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Abstract

This research article provides a comprehensive comparative analysis of the definitions of economics in
contemporary times from both Islamic and non-Islamic (Western) perspectives, along with their philosophical
foundations and practical implications. The study explores how Islamic economics is rooted in divine guidance,
moral responsibility, and the holistic concept of human welfare (Falah), which encompasses both worldly
prosperity and eternal salvation. Prominent Muslim scholars such as Imam Muhammad al-Shaybani, Ibn
Khaldun, Shah Waliullah, and modern thinkers like Muhammad Akram Khan have presented economics as a
system of ethical livelihood, distributive justice, and collective cooperation based on the Qur'an and Sunnah. In
contrast, Western economics, as defined by Adam Smith, Alfred Marshall, and Lionel Robbins, centers on material
wealth, utility maximization, and resource allocation without any spiritual or ethical framework. The article
concludes that while Western economics focuses solely on worldly gains and individual interest, Islamic
economics aims at establishing a just, balanced, and God-conscious society. The paper ultimately advocates that
the path to true and sustainable economic well-being lies in adopting the values and principles of Islamic
economics.

Keywords: Islamic Economics, Western Economics, Falah, Ibn Khaldun, Adam Smith,
Ethical Economy, Human welfare
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Islamic economics aims at the study of human Falah achieved by organizing the resources of
earth on the basis of cooperation and participation.®

"o e S ol SF S s S0 S e Bt 2

e dibna bt

"_‘meiécw&uldt&»éc,y/,g}‘( SUGsibhaleais T }K‘L,:xﬁdtuﬁf ;Jgpb»ﬁ‘ "

eJae 312 2 8 381 B L O et S S 1 2 ety P I et S P Gl ke
QU bt ateatte s ST P S 2 flo ik £ Sk Luz ) s QL8 et F6 121 ISy
H‘d‘-'/?c»’;ug/oﬁf’ﬁ'dmﬁ-‘L(VKM?JA?J/VJJ/ LU Giseie Mo L i L%‘-‘L('/"{.u”ﬁ:"‘ﬁrup'{
2O 2B S lrGiete Sl Lo Koo 1 e §yfe SOBLYA TP LSz}
b 6 U sbhatd o T3 UnES Sl Gy sl 28 S0 LI S A s
Pl TS P&

L5 AR E I P PN e s B OS J S Saef pe ELg F M e L P
—ey LSS K le.a(l‘ s ggw/g&i/,ly/

e Suta P S Ut TN A B 5 4

Adam Smith, known as the father of economics, wrote the first fullscale treatise on economics
in 1776, at that time the name given to economics was “Political Economy”. The of Smith’s

book is Inquiry into the Nature and cause of the Wealth of Nation. It is popularly known as
The Wealth of Nation. In his book he describes Economics is a study of wealth.’
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8 Muhammad Akram khan, Definition and Nature of Islamic Economics, Journal of Research in Islamic Economics, Vol :1,

No:2,1984

® Sampat Mukherjee, Modern Economic Theory, 4™ ed. (New delhi: New Age International (p) Limited publishers. p:5.
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“Economics is a study of man’s action in the ordinary business of life; it
examines that part of individuals and social action which is most closely
connected with the attainment and with the use of the material requisites of
well being.”!°
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The following points can be inferred from this definition:
* Economics is related to the daily affairs of human life

* Economics is concerned with the entire society, in which people live together, earn
wealth, and spend it.

* Economics is not merely the acquisition of wealth; rather, wealth is earned in order to
fulfill material needs, which in turn contributes to human welfare.

*  Economics is connected to those human efforts which result in the fulfillment of material
requirements.
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“Economic is the science that studies human behavior as a relationship
between ends and scarce means with alternative uses.”!!
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We may say that, Robbins based his definition of economics on the following realities of
human life:

* Human wants and needs are unlimited.

*  Some of these wants are more important than others.

* The resources available to fulfill these wants and needs are limited.

*  All resources, such as money and wealth, can be used for multiple purposes.

© Marshall, A. (1930). Principles of economics: An introductory volume (8™ ed.). Macmillan and Co., Limited. P:1

" Kewal Krishan Dewett, Modern Economic Theory. (Delhi: Emer Publishing Co., n.d),P:4.
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3 Mill, ). S. (1948). Essays on some unsettled questions of political economy (No. 7 in Series of Reprints of Scarce Works on

Political Economy). London: The London School of Economics and Political Science. P123.

93



ISSN E: 2709-8273

ISSN P:2709-82¢
709:8263 JOURNAL OF APPLIED LINGUISTICS AND TESOL

) JOURNAL OFF APPLILED Vol.8. No.3.2025
LINGUISTICS AND

JALT FESOL

I 1T
e P EUIIAB K It B - B SEF U671 LSk 50 2 2 720c (Falah) s JU1ad Sl Sk
DL LN SN EF S P o G p S o F LU et e 1S = AL b $oy
1S e e V) G Al sa 0 50Y (S _§,g(g)3uguﬁ‘f/07}/f.gt)Cb;dﬂlqﬂgynﬁjuﬁrw
U S T et e Mol im 2o sl e f S o A1 G st 2t S T T (D 13 & s e MF 2 sms Sb: 27
e A bl e a0
BT f ot s E LA UNL st 27 - gymlly Bl 5 willsal G5 ~abroli g Bl LSS TS
15 el Jls Yy a1 61 pgyeblsd i nd Sl 5L {bbaal] 3 eallsol i)
J,uztawu/;u,ftﬁCiKp}mLquuﬁ VAL Y e S A L s K g =T
_g//;uﬂfdlrc..?;J;?;;lnpoebz+o;;l/;(;}ul;/dlrc_u:@iéoelp
Sea st J B elond 3913 e Sain AU B30 PGy 2 wdobe i (3 Lop 0 6
< 5 L P QA ™ e LB AsSsk s 2 w67 :‘LL"{(J‘ il i L led #3558 U Flosss st < 1571,
=

“Economic is the science that studies human behavior as a relationship between
ends and scarce means with alternative uses.”!¢
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"Pleasure and pain are undoubtedly the ultimate objects of the calculus of

economics. To satisfy our wants to the utmost with the least effort, to procure

the greatest amount of what is desirable at the expense of the least that is

undesirable — in other words, to maximize pleasure — is the problem of
economics."!®
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William Stanley Jevons is saying that:
*  Economics is about pleasure and pain — people make choices to get the most pleasure and
avoid pain.
*  Our goal in economics is to satisfy our needs and wants as much as possible,
*  But we want to do it with the least effort and least cost.
In simple words, we try to get the most benefit with the least sacrifice. That is the main problem

economics tries to solve: How can we get more of what makes us happy (pleasure) while
avoiding things that make us unhappy (pain)?
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' Jevons, W. S. (1879). The theory of political economy (2nd ed,, revised and enlarged). Macmillan and Co. P:108.
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“Economic is the science that studies human behavior as a relationship between
ends and scarce means with alternative uses.”?
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